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Gen er a l  Com m en t s 

 

Centres are again to be congratulated on the preparat ion of students for the 

January 2017 exam inat ion. Students dem onst rated a wide range of 

account ing knowledge and skills throughout  the paper.  

 

Presentat ion of answers was in good form at  and it  is pleasing to see that  all 

students are now present ing their answers using I nternat ional Account ing 

Standard ( I AS)  term inology and layouts. 

 

The two m ajor issues with the students work in this exam inat ion were 

first ly, students understanding and abilit y to prepare answers to quest ion 5 

on cost ing. Students st ruggled with an understanding of the cost ing term s 

and the presentat ion of profit  analysis. Secondly, there rem ains an 

underpinning weakness in the preparat ion of double ent ry accounts, which 

in this paper were found in quest ion 1. 

 

Evaluat ion was generally good on all quest ions on this paper. The exam iners 

would draw cent res at tent ion to the need for a con clu d in g  d ecision  t o  t h e 

ev alu at ion  if the student  is to achieve m axim um  m arks. Many students did 

provide that  concluding decision, but  m any m ore provided good developed 

points for and against  without  a conclusion. Cent res are advised that  to 

achieve the highest  level in the levels based assessm ent  a reasoned 

conclusion is required. Students just  need to be rem inded by their cent res 

to provide a concluding decision so that  the exam iners can award m arks at  

the highest  level.  

 

Sp eci f i c Com m en t s 

 

Qu est ion  1  

 

The applicat ion of double ent ry pr inciples is st ill an issue with students. 

Many students did not  at tem pt  an answer and in m any other cases answers 

were incom plete and inaccurate. 

 

Students generally prepared accurate answers to the statem ent  of profit  

and loss, current  accounts and financial posit ion statem ent . The only 

com m only seen errors were the failure to record the partners salar ies 

already paid, in the current  account , and to adjust  the non-current  assets in 

the financial posit ion statem ent  for the sale and purchase of the delivery 

vehicles. 

 

The evaluat ion of the adm ission of a new partner was answered very well 

by m ost  students who proposed a range of points for and against  and 

generally arr ived at  a reasoned decision. 

 

 

 

 

 

 

 

 



Com m on errors 

 

• Recording of Delivery Vehicle Accounts. 

• Failure to record partners salary paid in current  accounts. 

• I ncorrect  adjustm ent  of sale and purchase of delivery vehicles in    

non-current  assets. 

 

Qu est ion  2  

 

The statem ent  of profit  and loss was generally accurately prepared and 

presented in good form at . The m ethod of apport ionm ent  was generally 

accurately ident ified and calculated. 

 

The evaluat ion of the proposal for closure of the café was well argued by 

students with a range of points for and against .  

 

Students were less certain in explaining day work and group bonus 

schem es. Most  students were unable to explain the term  day work or 

explain the advantages of its use. Students generally could not  explain the 

working of a group bonus schem e. 

 

Com m on errors 

 

• Understanding of the rem unerat ion system s of day work and group 

bonus schem e. 

Qu est ion  3  

 

Students generally prepared good answers to the quest ion. Gross profit  and 

profit  for  the year to revenue were accurately calculated. The percentage 

return on capital em ployed was m ore accurately calculated than in recent  

exam inat ions, but  m any students st ill did not  adjust  the profit  for the 

interest  on the bank loan. 

 

The projected statem ent  of profit  and loss was generally well presented and 

accurate. The com m on error was the calculat ion of the cost  of sales with 

£270 000 regularly seen. Students had just  taken 10%  from  the exist ing 

cost  of sales without  account ing for the increased volum e. 

 

Students dem onst rated a lim ited understanding of exam ples of social 

account ing. Their knowledge of ethical account ing was very weak. 

 

Student ’s evaluat ion was generally good with a range of argum ents for and 

against  being m ade. 

 

Com m on errors 

 

• Calculat ion of cost  of sales account ing for increased volum e. 

• Lim ited explanat ion of social account ing factors and very lim ited 

understanding of the m eaning of ethical account ing. 

 



Qu est ion  4  

 

The narrat ives for journal correct ions were generally accurate. Students 

often failed to account  for the num erical im pact  of ent r ies which had been 

placed on the wrong side of the Kam ila ledger account  eg doubling of the £1 

400 for the correct ion. Within the Kam ila Account  students accurately 

recorded the t ransfers from  the Journal.  

 

Students could generally explain the differences between com pensat ion and 

reversal, and principle and com m ission. 

 

The evaluat ion of the use of a t r ial balance was generally well presented. 

 

Com m on errors 

 

• Failure to account  for the num erical im pact  of ent r ies which had been 

placed on the wrong side of the Kam ila ledger account . 

Qu est ion  5  

 

This quest ion was generally poorly answered. Students generally knew the 

difference between m ark up and m argin. Students are st ill unaware of the 

difference between sem i-variable and sem i- fixed (step)  costs and confuse 

the two. 

 

I n the calculat ion of the annual profit  m any students failed to dist inguish 

between costs and incom es. Both of the raw m aterials sales and owners 

incom e based on an hourly rate were regularly shown as expenditure. This 

did not  facilitate the calculat ion of a projected hourly rate. Often the 

business was shown as having no incom e. The job quotat ion was often 

inaccurate including overheads which had already been calculated in the 

labour rate. 

 

The evaluat ion of the use of I CT was thorough and well presented. 

 

Com m on errors 

 

• Knowledge of the difference between sem i- fixed and sem i-var iable 

cost . 

• Dist inguishing between incom es and costs when calculat ing the profit  

for the year. 

• Calculat ing the hourly rate required to achieve a given incom e. 

• Preparing a job quotat ion. 

 

 

 

 

 

 

 

 



Qu est ion  6  

 

Students generally prepared good answers to all sect ions of the quest ion. 

Students were aware of the difference between capital expenditure and 

revenue expenditure and could generally explain the difference between 

capital and capital em ployed. 

 

The calculat ion of revenue and purchases was substant ially correct , but  

m any students failed to include the cash revenue and cash purchases. The 

statem ent  of profit  or  loss was generally correct  in st ructure and content  

using the own figures calculated in the previous sect ion. 

 

Evaluat ion of the failure to m aintain double ent ry records was generally 

inform ed and well balanced. 

 

Com m on errors 

 

• Om ission of cash revenue and cash purchases from  calculat ions. 
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